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OCT 1 3  1993 

Dear Applicant: ' ! 

We have consj.dered voiir agnljcati.on for recoaniti.on of eremntion from Federal. 
income tax  under sec<:j.m 501(c) ( 6 )  of the Internal  Kevenlle Code and have 
determined t h ~ t  you do not q u a l i f v  fo r  t a x  exemption under t ha t  sec t ion .  Our 
reasons fo r  t h i s  concll~sion and  t h e  f a c t s  on which i t  i s  hasect are exnJ.ained 
below. 

Your were incorporated cn ****** *******  escl.usively f o r  t he  purpose of a i d i n g  
the  progress of t h e  profession of zinc and aluminum coaters: a n d ,  without 
1.imj.ti.n~ the  genera l i ty  of t he  foreqoiaq, l:o advance the  theory and practice 
of zinc and aluminum coat ina ,  t o  enhance the s t a t u s  hf t h e  coater :  t o  delrel.ap 
s tandards ,  codes, recommended practices for  z i n c  and aluminl~m coatinq: t o  
endeavor t o  m a i n t a i n  high ~ t a n d a r d s  of e th ica l  p rac t i ce  hv memhers af t he  
Corporation; to f o s t e r  t h e  studv of zinc an4 aluminum coating; t o  cooper-te 
with o ther  sllch technical  s o c i e t i e s  and t o  advance  public relations with 
aovernrnentai aacnci es and the pub3.i c n u e n e r a l .  

Ycrtir  a c t i v i t i e s  i oc l t~de  a n  internat ional .  meetina held every two w a r s  and 
periodic rcqional meetings to rl5.sc11s.s special ized s t e e l  aLl.ay contj.nn prabJ.eins, 
an? solutions i n  order t o  aivsncp t h e  cr1.1ali.t~ and increase constuner acceptance -, 
of 55% Alu~ninum-Zinc: P.1,l.o~ Coated Shzet  Stee l .  ***************  * * * *  % ,.. 

.1 . I % 

oriqinally organized s imi lar  international. and reoional meetinas for the , L 

grodvcers of 55% Alumj.ni!n\-Zinc All,oy Coated Sheet Steel. .  Once t he  Assoclati.on , 
,'. 
', 

Has fornied, the respon.sj.bili.-ky for suclr functions v n s  a s s ~ ~ m e d  by your 
organizat ion.  \ 

Yonr income 5,s derived from n~ornbership dues. Yol.tr expenses are  for meeti.nqs. '\ 
, . advertisinq/marl;etincr, personnel cos ts .  consul.tants, travel. ,  araphj.c design ?, 

and p h o t o g r a p h i c ,  photo convinq, ~ o a i l i n g  a n d  shipplnq, s u p p l i e s  and 
m i  s ce l l anea t~s .  8, , 

,?., 
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ai ? n Y  hl!siness en t j  t v  tshich cu r r en t ly  has  t h p  rjqht. to loi?nl~fact~~ra and 
sell .  55% Al-Zn Sheet yrociucts ~ ~ n d e r  anri ?11r$i~%ii1- to  a Patent 31!iclor 
Technolorry Licsnsr-. Aareemenf: w i t h  ******* ***********  **** 

J !  Anv colnpanv wl?Sch i.n the fu1:ure unriertakes a Patent: and/or l'echnoloqv 
Licc?n+.c? fo r  55% P.1-Zn Shee t  nrorlncts from **** :  

C )  any compao7? ~ h i . c h  in the fu tu re  l a~ . r fu l l v  a a i n s  access t:o and riti.j.izes 
the technica l  know-!io~? t o  produce 55% AX-Zn Sheet  ~ r o d u c c s  trhich 
conform t o  the  q11al.ity s tandards a c i o ~ ~ t e d  by t h e  associ.ation f o r  such 
products: and 

Currently ********** cer!)ot'itt lions halrtz been 1i.censed t o  nrodnce 555 
Alumin~~m-7.j.a~ a l l oy  coated s t e e l .  O f  these,  ********* of the  sic ens^^ 
cnrpnratj.ons an6 * * * * * ************ ***  , ( t h e  l icensor  of t h i s  tecl.rnol.oqy) 
a r e  ~nemhcrs of your o t q ~ ~ j i z a t j . o n .  T!lcre a r e  no snecifi:: e l f n r t s  p u t  f o r t h  bv 
your oraaniz?t-:ion t o  ati:l?acl: new members !?or a r e  *:here env prornotio?lal. 

Sectjon SO:l . (c)  (6) of th.? l s t c rna l  Re~ierrire Ct>du nl:oir:i.rles ffor uxemoi:i.on of 
lwsiness i e e a ~ r f s ,  ct!a,rnberv of rnnieierce. re:al estqte l>o;)rds, hoards of 
t r a d e ,  and. ) ? t - ~ l t f i ) s ~ i ~ t ~ a l  fontha1 I I ~ a z r 1 1 , ~ s .  vh'ich a r r  nni: or(ranj.zer1 for  
p r o f i t  and no part: nf t h e  net earnjnqs of ?,7hit:h i n l ~ r e s  t o  the  t w n ~ f i t  of 
any prS vate  sharehol.11er 0,: i nd.i.viri11al . 

1: Section :i..SI1:L(r!) (6)-1. of t h e  Tnconii. 'Pax Hiam~f.ations st:ates t h s t  e 
bllsinegs :!raa?rr? i s  ;~n. assnrl5.atjan of ~ ) e r : ? o ~ s  k!.avi.rwr smne conrnnn hi.1s5.n,ss 
i n t e r e s t ,  the y.n-pnso of which i s  to prnrnate s i~ch  cnmrhon in1:erest 2 . ~ 3  n n t  
t o  encraqe i n  a regul.ar blts5.~:1?ss nf a i::i.nd nrdinari.1.v car.rir?d on f o r  pr9fj . t .  
Its act5.vit.1.e~ shot-~ld be d i rec ted  t o  the  i.inprovement of business c o n d i t j n n ~  
of one o r  more ljnes of husj.ness A S  d i s t l n q ~ i s h e d  from t h e  nerforrnance 

itevellue Ruliau 58-84, published i n  Curnl~l.at 5 . m  Ri!11et j.n 1.958-I., on Daae  2 4 4 ,  
h e l d  t ha t  an organizat ion formed t o  bromot~ t h e  business i n t e r e s t s  of  those 

I 

i nvol.ved 5.n t h e  rr~an!t.€acti.lre a n d  s a l e  of a parl:icul a r  paten ted  product,  rhos? 
rnembership i.s 1irni.ted t o  those engei;:.i i n  t he  manufaci:l.tre and s a l e  of the 
product,  and which owns the  contro?.l.j.vq in te res t s  i.11 the cnrpora.i:inn whj.ch 1 I 
entraaed i n  f ~ . ~ r t h u r i n c !  the bl.isin~.sc: i l j?.e~esl:s of t h e  d e ' l ~ r s  of a  narticu3.ar 
grodi~c t  as d i s t i . r ~ ~ u i s h c d  f ro~n i.a1pr1>1r<.na bus? ?leas ~ n r , d i t i o n s  neneral l y ,  



* * *  *****   
**********  

Revenue Ruling 68-182 puhLi.shcd i n  Cl~rnulative Ru71-etin 1968-2. on ?age 263. 
s t a t e s  t h a t  i t  i s  t h e  p o s i t i o n  of t h e  i r t tecnal  P.evcn11c3 S~rtri.ce t h a t  
nraanizations promntina a s i n a l o  brand rllr p roduc t  a t t h i n  a line of 
hu.siness d o  n o t  q u a l i f y  f n r  exemption from Federal income t a x  under 
s e c t i o n  501!c)!6i of t h e  Code. 

Revenl~e Ruling 83-1.64, folrnd it: C~!m~~'iative Sr~llet5.n 1983-2, on pac;e 95, held 
t h a t  an o r q a n i z a t i o n  which d i r e c t e d  I t s  a c t i v i t i e s  to u s e r s  of computers made 
l?y one manl~fac ture r  vas not A~rec t inr r  its a c t i v i t i e s  tovardfi the 5.mprovem.en% 
of busj.ness conditj.ons in one o r  ntore lines of hi ls iness  w i t b i n  t h e  meaninn of  

: : sec t ion  3.. 501. ( : - I  (61-1 o f  t h e  Income Tax ReuuZatj.cms. 

P ~ O I V  the i n t 0 r ) n a t i . o ~  yoti hal~e subini.tted. and tl!? angli.ca1)l.e Revenue P.uli.ngs 
c i t e d  i n  t11i.s l e t t e r ,  your or~an.j.zation is similar to the arqanj.za'ciun 
described i n  Beneni~e Rul.ing 58-29!; i n  t h a t  vovr o r n a o i z a t i o n  i s  enqaued i n  
assisllinq !?our members in tbe5.r r~~anufac t r l r i r~a  of 55% Aluminum-Zinc Al.iny 
Coated Sheet S t e e l ;  a nrocesa t h a t  % s  n r o t e c t e ?  hv a naten l :  owned hv * * * * * * * 
***********  *** , which i s  license6 t:o each of your members. Yon are not 
enqagerl in the imrlro1remrnt of b ~ l s i n c s s  cnndi. t i n n s  for  an entire i ~ l ~ ~ s t r y ,  but: 
art .  encaged i n  t h e  r?rowotj.on c-f e p e r t i o i ~ l a r  patented process :  t h e  
maonfactnre of 55% it.l?rrninium.-7.i.1-,~ Alloy C i ~ l t e d  Sheet Stee l .  

Federal. 5 ncofi~e t a x  a s  a11 clrcranjxatj r!n iir!st:r5 hec1 i n  sect i rs i~  501. ( c )  f 61 of t h e  
Code. Tn accorda.nce with %!\is deterriti na4ion; ~o1.1 are rnq11-i r ed  t o  Ej.1.e 
Federa l  income t a x  re turns  ol) Fclrln l.'l%.O. 

S f  you d o  not acri:ee v i t h  our de te rmina t ion ,  you 111av reaaest rn~ is j .de ra t inn  
of t h i s  a a t t e c  by t h e  Office of R.eqiona3, Director of Appeals. To dn t h i s  you 
sho~.rl.d f i l e  a wri ttis~r a ~ p e a : l  as  expl.a'ineci 5.n 4hc enclosed Publicai:j.on R92. 
Your appeal. should give  t h e  f a c t s ,  I.au, and any o t h e r  infor~nati.on t o  supnnrt 
your  position. If vou want a h e a r i n g ,  p h a s e  requesl: i t  when yo1.1 f i l e  vaur 
appeal  and you wi.11, be  contacted t o  arranqe a d a t e .  The hearing may he  he ld  
at t h e  raaional. office, or. if yau request, a t  anv mlrtuallv convenient 
distr ict  o f f i c e ,  I f  you trill he r e p r e s e ~ l t e d  by someone who i s  not one of pour 
p r i n c i p a l  o f f i c e r s ,  t h a t  person w i l l  need t o  file a power of a t t o r n e v  o r  t ax  
authorj zatl.on with 1)s.. 

If vo1.1 don ' t  appeal, t h i s  detcrn~ination ur i th ln  30 days from t h e  date of t h i s  
l .etter.  a s  explained in Pl.tblicatinn 892 ,  this L e t t e r  will. become ollr f i n a l  
detesminat inn on this matter. 

;.,, ; ./. ' .,-,......,.. ' " " '  I I.. _,_ ,? 1 .' ' - .  



Anpeais subwi t t ed   hi ch dn not contaj.n a l l  the doc:~~ae!itatinn rrnui.red by 
Publication 892 w i 3 . l  he r e t u r n e d  for completion. 

If_ YO13 have  anv u i ~ ~ s t j o n a .   leas^ contact  t h e  ~ o r r s o ~  .il?c?.sc name and l:elephor,- 
phone number a re  shown in t h e  headinu of t h i s  ietter. 


